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Cover: Helicopters from Xinjiang Kaiyuan General Aviation
Co. get ready for the air rescue mission at Guanghai Airport.
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From the Publishet’s Desk

Welcome to the China GA Forum 2008

On behalf of the China Civil Aviation Report, | welcome everyone to the
China General Aviation Forum 2008, one of the year's most important events
in Chinese aviation.

The devastating earthquake in Sichuan Province is a wakeup call for the
development of general aviation in China. In the forum, we will focus on
developing China’s emergency response and air rescue capability by using
general aviation.

GA in other countries has become an important component in spurring
economic growth. China, which is one of the leading countries in civil aviation
today, has yet to tap the potential of GA in strengthening its capability to
respond immediately to disasters.

We in the CCAR are optimistic that the GA Forum will highlight the
importance of GA in society, government and business.

For the first three months of 2008, China’s total traffic throughput reached
9.7 billion ton-kilometers, an increase of 12.9 percent compared to the same
period last year.

| believe that, like civil aviation, general aviation in China will experience
growth if the proper support is given to allow GA enterprises to flourish and
become a solid industry.

Lastly, on behalf of the CCAR, | wish to extend my deepest condolences to
those who were affected by the earthquake. My prayers are with you.
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Aviation
Headlines

China’s total air traffic for first quarter up by 12.9%
ENE3IR RMITEHSEE 2R tLiE{c12. 9%

China’s civil aviation industry registered a total traffic
throughput of 9.07 billion ton-kilometers in the first three months
of the year, up by 12.9 percent. The industry’s total traffic for
March reached 3.2 billion ton-kilometers, higher by 7.9 percent
compared to last year.

Passenger throughput in the first quarter reached 70.145
billion person-kilometers, an increase of 12.5 percent, of which
passenger throughput reached 23.722 billion person-kilometers
in March, up by 6.1 percent.

From January to March, the civil aviation industry carried
45.658 million passengers, 11 percent higher compared to the
same period last year. 15.81 million passengers were carried in
March, higher by 13.9 percent.

Cargo and mail throughput in the first quarter also increased
to 2.83 billion ton-kilometers, a difference of 13.9 percent. In
March, the throughput reached 1.08 billion ton-kilometers, up by
11.8 percent.

Cargo and mail traffic volume totaled 982,737 tons in the first
quarter, up 12.4 percent, of which 362,393 tons were carried in
March, a 7.4 percent increase.

In the first quarter, domestic flights handled cargo and mail
volume of 5.918 billion ton-kilometers, higher by 12.6 percent, of
which 2.055 billion ton-kilometers were carried in March, up by
7.2 percent.

Domestic flights also carried 41.475 million passengers in the
first quarter, an increase of 11.2 percent compared to last year.
14.476 million passengers were carried in March, an increase of
6.8 percent.

Domestic cargo and mail volume also reached 702,194 tons
in the first quarter, higher by 11.9 percent. In March, cargo and
mail volume totaled 252,313 tons, up by 4.8 percent.

From January to March this year, international flights’ total
throughput reached 3.15 billion ton-kilometers, an increase
of 13.4 percent. In March, international flights logged a total
throughput of 1.146 billion ton-kilometers, or 9.2 percent higher.

International passengers totaled 4.182 million in the first
quarter, a difference of 9.6 percent. In March, it reached 1.338
million passengers, 1.1 percent lower.

International cargo and mail traffic volume reached 280,543
tons, higher by 13.9 percent, of which 110,080 tons were carried
in March, or 13.7 percent higher.

In March, the passenger load factor in scheduled flights was
76 percent, up 0.9 percent.

All airlines registered total aircraft movements of 129,041 in
March, up by 5,709 compared to the February total. Average on-
time flight performance is 84.21 percent, up 1.05 percentage
points on a year-on-year basis.

On-time performance of scheduled flights in March was 84.16
percent, while overtime and charter flight registered 82.67 percent.

According to data, there were 9,598 abnormal flights for
reasons related to airline plan, engineering mechanic, transport
service and air crew, representing 46.8 percent of the total
number of abnormal flights.

There were 2,073 flights resulting from weather problems,
occupying 10.1 percent of the total; and there were 1,505 flights
which still warrant explanation, occupying 7.35 percent of the
total abnormal flights.

There were also 5,458 flights resulting from air traffic
management concerns (including flow control and flight security),
occupying 26.65 percent of the total number of abnormal flights.

There were also 652 abnormal flights as a result of passenger
problems, representing 3.18 percent of the total.
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Hohhot Baita Airport okayed as alternative

landing site for Olympics
EXEFEILMT A T RIS a S E RS

An investigative group has expressed its satisfaction with Inner Mongolia’s Hohhot Baita International Airport’s plan to be an
alternative landing during the Olympic Games.

The group consisted of five persons including the safety affairs inspector general and senior air traffic management consultant of
Northwest Airlines.

During the investigation, Northwest Airlines looked into the airport's air traffic management, navigation, air fuel, airport apron
aircraft parking stands for Boeing 747 or bigger aircraft, types and the number of special vehicles, and first aid services.

Every department of the airport responded to Northwest Airlines’ queries.

As part of the assessment, the inspectors of Northwest appraised the airport’s preparation for the plan to use it as an alternative
landing for international flights during the Games.

Both parties agreed to improve an exchange of information and cooperation.

As one of the main alternative airports of Beijing Capital International Airport, Hohhot Baita Airport has good flight and weather conditions.

When bad weather affects Beijing, Hohhot, which is 444 kilometers away, can be the alternate landing site. The airport is also a
gateway for flights from Southeast Asia to Europe, as flights from Europe and west China to Beijing pass through the area.
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Groundbreaking for Air China University, training base held
EfiKZE R TELNGE AL R LT

Vice Minister Li Jiaxing of the National Ministry of Transport and minister of the Civil Aviation Administration of China led the
groundbreaking ceremony for the Air China University and Flight Simulator Training Base in Shunyi District in Beijing last April 27.

Li said the university aims to cultivate aviation talent and that the Chinese government will support the program.

Others who attended the ceremony were CAAC Vice Minister Yang Guoging; General Manager Kong Dong of the China National
Aviation Holding Company and chairman of Air China; president Cai Jianjiang of Air China; Tan Zhihong, party secretary of Air
China; Vice Presidents Song Zhiyong, Li Huxiao, and Fan Cheng of Air China; chief pilot Gao Dianbang of Air China; deputy
president Cheng Yiru of Air China University; and leaders of the North China Regional Administration of CAAC, Beijing City, Shunyi
District, and Beijing Capital International Airport.

Li also said that China civil aviation is growing 20 percent annually, but that talent cultivation is relatively lagging.

The CAAC will provide investment, attention and support to cultivate talent including pilots.

In the future, the CAAC will designate Air China University as a national system in cultivating talent as it has promised to provide
more support.

Air China University was established by Air China under the development strategy of the company, combining the current training
resources of Air China and cooperating with the University of North Dakota.

Air China University was established on December 26, 2007. The first stage in the construction of the university includes training

( Continued on page 4 )
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( Continued from page 3 )

sites for flight training,
steward training, integrated
teaching, and support
auxiliary facilities.

The total area of the
university is about 80,000
sq.m. After completion,
the university can install
20 full flight simulators, 7
flight training devices, and
20 steward cabin service
simulators and safety training
simulators.

It can fulfill 110,000 hours
of full flight simulator training
every year and train about
6,500 pilots.
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China Eastern posts RMB 210-M in first quarter
FAMM=08E—FE T AE YL N106. 0912 7T

China Eastern Airlines announced that its net profit during the first quarter of the
year totaled RMB 210.8 million, a result of higher traffic and stronger yuan. This is a
positive result compared to a loss of RMB 490.86 million last year.

In the first quarter of the year, China Eastern’s passenger volume totaled 8.99 million,
higher by 4.79 percent compared to last year as the passenger load factor increased
by 1.76 percentage points to 71.81 percent.

Cargo volume also totaled 225,410 tons, up by 12.63 percent, and cargo load factor
increased by 3.69 percentage points to 51.79 percent.

The airline’s operating revenue rose to RMB 10.61 billion, higher by 14.25 percent, while
operating costs also increased to RMB 9.66 billion, up by 12.53 percent, as a result of
higher fuel costs.

It booked a gain of RMB 642.74 million as a result of the yuan's appreciation, against
a loss of RMB 154.82 million last year.

Earnings per share was 0.0433 yuan during the first quarter, against a loss of 0.1009
yuan per share last year.

The Civil Aviation Administration of China (CAAC) announced that it was withdrawing
the company's rights to two routes in Yunnan province following several incidents of
diverted China Eastern flights in the province.

As an additional sanction, the airline will also see reductions in its flights from
Kunming to Lijiang, Zhongdian, Mangshi, Lincang, Simao and Wenshan, all in Yunnan
province.

Last March, 18 Chian Eastern flights from Yunnan did not make their destinations
after the pilots turned the aircraft around, in an apparent case of industrial action. The
airline initially blamed weather, but after the CAAC announced an investigation, China
Eastern announced that the diversions were due to the pilots.

The airline said the removal of the routes in the remaining months of 2008 will
reduce operating revenue by RMB 187 million, while the reduction of frequencies on
other routes will result in RMB 218 million in operating revenue.
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China Eastern posts RMB 210-M
profit in the first quarter.

Boeing extends Shanghai deaI
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American Boeing Co. will purchase more tailplanes for its 737 aircraft series from Shanghai Aircraft Manufacturing Factory with

the rise in demand for its jet.

An existing 13-year agreement will be extended for five years, according to John Bruns, vice president of Boeing’s commercial

plane division in China.
Tailplanes, or horizontal stabilizers, provide lift and control aircraft during flight.
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“We're always looking for the best value we can get in suppliers, and we are very Direct air route

happy with the value we're getting from our Chinese suppliers,” said Bruns.
More than one-third of the 16,327 planes Boeing has delivered have been the single- b Ch 1

aisle 737, which seats between 110 and 220 passengers. etween Inal
Customers will buy 17,630 single-aisle planes in the next two decades, accounting for 62

percent of total commercial aircraft demand, according to Boeing's forecast of last year. Mt. FU J I d ISCU SSed

Shanghai Aircraft has delivered more than 1,200 sets of the stabilizers for the 737. . = 7 A

Boeing agreed in 1995 to order 1,000 sets, and the companies expanded the Eﬂnﬁiﬁ&-mu}%kfm
agreement to 1,500 sets the following year. H Zkﬁ%ly_lﬁ-ﬁl:I%—ﬁ'

Shanghai Aircraft's shareholders include China Aviation Industry Corp I, China’s Vice Minister Yang Guoqing of the
biggest aircraft maker, and Shanghai Aviation Industrial (Group) Co. Civil Aviation Administration of China

Shanghai Aircraft is part of China Commercial Aircraft Co, established by the = and Governor Yoshinobu Ishikawa of
government to develop and make a 150-seat, single-aisle airplane in competition with ~ Shizuoka Prefecture of Japan met on
Boeing and larger rival Airbus SAS for global orders. April 25 and discussed the possibility of

The Shanghai Aircraft factory is also the final assembly line for the ARJ21 regional jet, ~ opening a direct air route from China to
China's first commercially sold passenger plane, whose first test flight is planned this year. M. Fuji Shizuoka Airport.

The proposed jetliner will take at least 10 years to be ready for delivery. hE R AT RESEKE FKF2008F
China Commercial Aircraft's ownership of Shanghai Aircraft won't affect Boeing's 482504 17T HAZNEMSER)|| =T
relationship with the factory as a supplier, Bruns said. —7, WA AFBRHEESNE+ LG

Boeing buys parts from 11 different Chinese suppliers for its 737, 747, 767 and 787 BAAEETH T EL
aircraft. Other Chinese-made parts on the 737 include the vertical tail fin, tail cone, the
aft section of the fuselage and the exit doors over the wings.

KE&RXT (Boeing Co.) Eff, ¥ T L£HRTHNERETRUNBESXENITER
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RE (FR) . BRE5 L8 WIHE <t EE2N R13FNREHESEHRK
LS
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17630ZRBBE KA, AEMBHAMITREENKLI62%, CAAC Vice Minister Yang Guoging

BMEEEEZMITNRTAREEELT MG EMAYR, LB WIHRE ESEE (right) and Governor Yoshinobu
A HE B 1200 K 737 ¥ FE. MiRE LB HFIE BHFMENAE, IS Ishikawa of Shizuoka Prefecture of
BT1995FE B HEHITE 10008 E, REXFE—HIFMI S8 K= 15008, Japan (center) during the meeting.
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Exclusive Agents by CNAF for refueling during the Beijing Olympics

Cosmo 0Oil Co. World Fuel Service

Contact: KEISUKE NISHIKAWA Contact: Gordon Berturelli, Sr. Executive
Tel : +81-3-4434-5352 (direct) / +81-3-3798-3155 Tel: 403-275-4664
Fax : +81-3-3798-3518 Fax: 403-275-4197

E-mail : keisuke_nishikawa@cosmo-oil.co.jp Email: Olympics@wfscorp.com



Updates

China, Tanzania sign air transport agreement
hESEERTHEAMEERZESMTIEMNE

On April 11 in Sanya, Hainan Province, Minister Li Jiaxiang of the Civil
Aviation Administration of China (CAAC) and Minister Andrew Chenge
of the Tanzania Infrastructure Development signed the China-Tanzania
Air Transport Agreement, which was witnessed by Chinese President Hu
Jintao and Tanzanian President Jakaya Kikwete.

To date, China has signed air transport agreements with 11 African
countries and has opened direct flights to seven African countries: Egypt,

Zimbabwe, Ethiopia, Kenya, South Africa, Nigeria, and Angora.
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CAAC announces new policies

RABEREX RNLIT. ki

On April 29, the Civil Aviation Administration of China announced
that the State Council has approved several policies established by the
CAAC and Ministry of Finance together. These policies are Management
Measures of Subsidies for Medium and Small Airports, Management
Measures of Subsidies for Regional Aviation, and Interest Subsidy of
Capital Construction Loan.

The chief of the CAAC said that the main objective of the new policies
is to provide key support for areas of civil aviation development using
CAAC government funding.

The new policy is different from the former policy on loss subsidy.
Under the principle of promoting production, airport subsidies would be
reserved for those with annual traffic of less than five million passengers.

Regional aviation subsidies would be reserved for air routes within a
province, and air routes between provinces with less than 600 kilometers
in distance should have load factors of below 80 percent. The two
policies refer to central, west and northeast China.

The loan interest subsidy policy focuses on enlarging the financial
capital effect to improve the aggressiveness of local government.

At the end of 2007, China had 151 civil airports, with a transport
production scale that reached 36 billion ton-kilometers, ranking second
in the world.

As China’s civil aviation experiences rapid growth, there is a growing
problem of unbalanced development between east and west China, large
and medium and small airports, trunk and regional air routes, passenger
and cargo transports, and transport production and general aviation, all
of which restrict the harmonious development of civil aviation.

The efficient use of government funding through the CAAC will
equalize public service.
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As the devastating earthquake hit Sichuan Province in China
on May 12, millions of people were left homeless and isolated
from the rest of the country. At the epicenter of the earthquake,
buildings and homes were leveled.

The death toll has risen to almost 70,000, while thousands have
been treated for injuries. It is considered the deadliest earthquake
since the 1976 Tangshan earthquake.

In the aftermath of the disaster, rescue operations were
immediately conducted by the Chinese government in order to
bring relief aid, food and medicine to the victims. As most of the
towns that were affected were in mountain villages that were
isolated after the tremor struck, air rescue became the main
means to bring aid to the victims.

Helicopters were deployed to drop food packets. The Chinese
military led in the search and rescue operations, trying to reach
victims and bring assistance.

The Civil Aviation Administration of China deployed helicopters
to ferry victims in Guangyuan town, one of the hardest-hit areas.

Since May 12, the CAAC, in cooperation with different Chinese
government agencies, has been working around the clock to
coordinate the deployment of aircraft to the disaster areas.

The disaster underscores the need for China to use general
aviation as a crucial and efficient part of its emergency response
and air rescue system.

Today, China’s civil aviation industry enjoys a robust and
continuing growth, thanks to the rising popularity of air travel
brought about by the increasing personal wealth and income of
the Chinese people.

In stark contrast, general aviation in China has yet to soar in
popularity, even if China’s geographical landscape provides it
sufficient reason to be of use by the government, business sector
and private individuals.

Disaster relief and search and rescue are two important areas
in which general aviation is most needed.

“The pilots and aircraft of General Aviation (GA) are often the
first to respond to these tragedies — sometimes even before
they happen. GA aircraft are used to fly officials who survey and
forecast the level of threat to their community. Once disaster
strikes, GA is used to deliver emergency food and medical
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GCline hesds to open

market to sustain growth

By JONATHAN HICAP

supplies, evacuate the trapped or injured, transport support
personnel, and monitor the progress of cleanup efforts,” according
to the website of the Aircraft Owners and Pilots Association (AOPA)
called General Aviation Serving America.

In the United States, general aviation is a growing industry by
itself. According to the General Aviation Manufacturers Association
(GAMA), general aviation contributes about US$150 billion to
the US economy yearly, making it one of the most dynamic air
transport industries in the world.

In addition, GAMA says the industry employs about 1.26 million
people.

China is home to more than 1.3 billion people, and yet general
aviation is far from being extensively used in different sectors,
especially in emergency response and air rescue.

Estimates placed China’s total GA aircraft to only about 500 as of
last year. In contrast, the US -- which has about 301 million people --
has more than 221,000 GA aircraft flying today.

The advantages of general aviation in China in the areas of
emergency response and air rescue will be substantial.

China’s geography and weather conditions highlight the essence
of developing general aviation to address people’s needs.

The country has mountains everywhere and experiences
typhoons, floods and other catastrophes throughout the year.
Villages become isolated when typhoons strike, creating a need to
immediately airlift victims to safer grounds.

The Sichuan earthquake experience is an example that
demonstrates the way general aviation can be put to good use.
Rescue operations are never easy, and with a lack of helicopters
and other aircraft to carry victims, it is taking its toll on everyone.

China needs to redirect its policies to open the general aviation
market and spur growth. One problem is the lack of airspace
that can be utilized for general aviation purposes. At present, the
military controls China’s airspace and even commercial aircraft are
finding it difficult to open new air routes.

China is said to be planning to open its low-level airspace for
aircraft use in 2010, a positive development for general aviation.

The need to develop general aviation will be the key issue in the
China General Aviation Forum 2008, which will be held June 23-25
at the Royalton Hotel in Shanghai.



The anticipated event will be hosted by the Capital Airports Holding Company VIP Department and the China

Civil Aviation Report (CCAR).

Topics to be discussed in the Forum are: The potential of business jets visiting China for the 2008 Beijing Olympic
and 2010 Shanghai World Expo; developing China’s emergency response and air rescue capability through GA;
and the prospect of business jets leading the way towards bridging the gap across the Taiwan Strait.

Key industry and government leaders and representatives from different GA sectors will be there to focus on how

to develop China’s general aviation market.

China has the potential to be a leading general aviation market. What is needed is the proper guidance and *
nurturing to successfully sustain the growth in the next few years.
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Getting ready for the air Loading of needed supplies
rescue mission

[ B 4 23 38 P 2 A ML BR AR SZ

Transportation of injured
people by CITIC Offshore
Helicopter Co., Ltd

The Civil Aviation Administration of China (CAAC) actively
organized Chinese GA companies to participate in the air rescue
operations in the aftermath of the Sichuan earthquake.

Y5 planes get ready for dispatch
at Beijing Badaling Airport

Six GA companies dispatched 30 helicopters to participate in air
rescue operations. These are the Oriental General Aviation Co. Ltd.,
Zhuhai Helicopter Branch Company of China Southern Airlines, CITIC
Offshore Helicopter Co. Ltd., China Flying Dragon Special Aviation
Co., Jiangsu Huayu General Aviation Co. Ltd., and Xinjiang Kaiyuan
General Aviation Co. Ltd.

As of June 5, 23 helicopters accumulated 425 hours and 7 minutes
of flight hours, carried out 349 air rescue flights; transported 1,881
emergency rescue staff; and delivered 574.06 tons of relief supplies.
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M-171 helicopter from the
Oriental GA Co. Ltd. starting the
mission

= —_,'_.—'-—:__“_.—-"'
M26-the biggest helicopter
from China Flying Dragon
Special Aviation Co.
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China Southern sets up
flight training base

&5 127t MRS E R e R AT g

China Southern Airlines announced the establishment of the China
Southern (Nanyang) Flight Training Base, becoming the only Chinese
flight training center that has its own flight training aircraft, airport
facility and management organization.

Present during the ceremony were Vice Minister Li Jian of the Civil
Aviation Administration of China (CAAC), Chairman Liu Shaoyong
and president Si Xianmin of China Southern Airlines, Nanyang City
Party Secretary Huang Xingwei and Mayor Zhu Guangping.

The first aircraft that will be used at the training base is a Boeing
737-300, a new plane that is part of the China Southern fleet with all
seats removed.

Nanyang Airport is China Southern’s own managed airport facility,
located in China’s Central Plains.

The airport enjoys more than 300 days a year that are available for
flights.

Starting this year, China Southern will invest RMB 510 million to
continuously improve the varied hardware facilities at the airport, and
phase out three big-size jets of different types into the training aircraft
for all of the airline’s pilots.

After completion, the Nanyang Flight Training Base will provide
China Southern’s pilots of all types of aircraft smaller than Boeing 777
with initial, base, advance and transitional training.
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Air China’s Q1 profit rises

Efi—Z=ERIEFN0. 4Z7T FELIEK147%

Air China announced that its profit for the first quarter
of the year increased by 147 percent as China’s economy
boosted rapid growth in travel.

The company announced that its net profit totaled RMB
1.044 billion (about $149 million) in the quarter ended
March 31.

The airline’s revenues rose by 22 percent to RMB 12.8
billion ($1.8 billion) compared with the same period last year.

Air China also announced that it benefited from the
increase in China's currency against the US dollar. The
rising yuan has hurt Chinese exporters, but airlines have
benefited because they pay dollars for fuel and other
expenses abroad.

Air travel is also surging, thanks to China’s economy,
which has expanded by more than 10 percent in each
of the last five years. First quarter economic growth also
increased by 10.6 percent compared to the same period
last year.

China's airline industry is estimated to grow by 9 percent
annually in coming years. Carriers are expected to get an
extra boost this year from travel for the Beijing Olympics.
However, the industry also is in turmoil as carriers struggle
to modernize amid intense competition and high fuel prices.

Regulators are reportedly considering possible plans to
restructure China's airlines to make them more efficient
and able to compete with bigger, richer foreign carriers.

Air China's parent, China National Aviation Holding
Co., tried to buy a stake in struggling rival China Eastern
Airlines Co. in what analysts said was an effort to become
China's dominant carrier.

But China Eastern rejected the bid in February, saying
it wants a foreign partner that can contribute expertise.
Its managers earlier tried to sell part of the carrier to
Singapore Airlines, but shareholders voted that down in
January.
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Shanghai Airlines posts RMB 36.85-M net profitin Q1

tiMmE—FEFVEEEI=TH ZUAT

Shanghai Airlines posted a net profit of
RMB 36.85 million in the first three months
of 2008, erasing a loss of RMB 78.05
million in the same period last year.

The airline booked an operating
revenue of RMB 3.39 billion in the first
quarter, up from RMB 2.56 billion in 2007.

The airline carried 2.33 milion passengers
in the first quarter of the year, up 17.58
percent year-on-year, and 82,430 fons of
mail and cargo, up 19.97 percent.

The passenger load factor in the first
quarter was 71.76 percent, up 3.44
percentage points from last year, and
the cargo load factor was 65.86 percent,
against 64.75 percent previously.

Earnings per share stood at RMB 0.034
in the first quarter, against a loss per
share of RMB 0.072 last year.

Shanghai Airlines posted a net loss
of RMB 435.12 million in 2007 as a result
of high jet fuel prices as its new unit,
Shanghai Airlines Cargo International
Co., and several new routes also failed
to generate profits.

The airline carried 9.45 million
passengers in 2007, up by 21.38 percent,

and 327,400 tons of mail and cargo,
higher by 21.67 percent.

The passenger load factor in 2007
was 72.76 percent, higher by 3.61
percentage points. Operating revenue
was RMB 12.31 billion, up 22.82 percent,
with passenger operating revenues
totaling RMB 7.84 billion, higher by 19.69
percent, for an operating profit margin
of 10.2 percent.

Operating costs in 2007 grew by 27.99
percent to RMB 10.93 billion.

Shanghai Airlines Cargo posted a
net loss of RMB 160 million in 2007, with
about RMB 90 million of the loss taken
up by Shanghai Airlines.

Several new international routes have
not yet begun to generate profits for
the company, with a new route from
Shanghai to Hong Kong suffering a
large loss in 2007, the airline said.

The company announced that it
aims to carry 11.368 million passengers
and 360,935 tons of mail and cargo in
2008. Shanghai Airlines Cargo is also
expected to narrow its losses in 2008.
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Ameco passes FAA audit
FAAREAE G Ameco4E 121 AIIERG N —FIE E R

The US Federal Aviation Administration
will extend the validity of Ameco Beijing’s
repair station certificate to two years as a
result of an audit that was conducted.

Last April 7-10, seven FAA auditors
conducted auditing work based on 10
aspects. The audit result was deemed
satisfactory, with no problems found in
the system.

According to the auditors, Ameco
Beijing has made a big leap in terms of
worksite management and the English
skills and procedures of its personnel.

The audit team leader, Patrick
Seggerman, spoke highly of Ameco

Beijing's improvement, and proposed, on
behalf of the audit team, an extension of
the FAA Repair Station Certificate validity
period from one year to two years.

The extension is a sign of FAA’s
approval of Ameco’s performance.
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Zhangjiajie Hehua Airport set for expansion
SRR FEEAIHT LR BRRER LS E#IE

China’s National Development and Reform Commission recently approved an expansion project for the Zhangjiajie Hehua Airport.
This will promote Zhangjiajie’s social and economic development and tourism, and improve the airport’s service capability.
The airport expansion will be completed by 2020 and will be able to handle an annual passenger volume of 5 million.
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The expansion project includes the
establishment of a parallel taxiway 2,600
meters in length on the north of the
current runway and the construction of a
connecting taxiway between the runway
and taxiway.

A new terminal building will be built
with an area of 50,000 sq.m. The current
terminal building will be retrofitted and
a new apron, with an area of 152,000
sq. m., will be built along with an airline
catering building.

Support facilities will also be
constructed for air traffic management,
firefighting and rescue, power supply,
water supply and drainage, fueling, and
airport production auxiliary facilities.

The total investment for the project is
RMB 1.757 billion.

The new apron is currently being
constructed in time for the Beijing
Olympics, and preparatory work on the
new terminal building has also started.
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The groundbreaking ceremony at
the Zhangjiajie Lotus Airport.

Commercial Aviation News

Retrofit project of Xilinhaote

Airport discussed
BRI VITXBE LR EEE 3N

A preparatory meeting for the retrofit project of Xilinhaote Airport was held on
March 19. A report was presented at the meeting on the preliminary work, and major
responsibilities were delegated. The retrofit project of the airport’s flight area will help
the Xilinguole civil aviation industry, as well as its economy and tourism.
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Shennongjia Airport to

handle large aircraft
MARSRHIATIFREFIE 15 BEEEFEBTI7-800

The Shennongjia Forest District announced on April 22 in Wuchang that when
completed, the Shennongjia Airport will be able to accommodate the landings and
takeoffs of large aircraft such as the B737-800. The construction of the airport will start
in the second half of 2009.

A total of RMB 500 million will be allotted as capital for the airport construction, which
will be funded by the Civil Aviation Administration of China (CAAC), Hubei province,
and the Capital Airports Holding Company.

The Shennongjia Forest District will construct an airport weather observatory to
support the construction of the airport. Last April, a videometer and laser ceilometer
were imported from Finland for visibility and cloud height observation work.
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CATAGAC holds meeting
PHBAMEERREZRERT KEEH

The China Air Transport Association (CATA) General Aviation Committee recently
held its second standing committee meeting in Chongging.

Wu Tongshui, president of the Civil Aviation University of China and director of the
CATA General Aviation Committee, said that as the only national general aviation
association organization in China, the committee should work on developing strategies
and taking advantage of opportunities to further its mission.

Wu presented five requirements for this year’s general aviation work from CATAGAC’
s point of view.

He said CATAGAC should promote the establishment of a general aviation operation
service system and policy construction as a spur to industry development.

Wu added that it should work on cultivating general aviation talent and promote
general aviation through advertising, and should also work on establishing a General
Aviation Committee.

The participants at the meeting said that in the future, they will organize a task group

s

( Continued on page 14 )
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( Continued from page 13 )

to complete a proposal on tariff and and value-
added tax deduction for imported general aviation
aircraft, and enhance communication with the
Flight Standard Department of the Civil Aviation
Administration of China.

They will also strive to establish an independent
mechanic maintenance license examination and
management system in line with general aviation
operation standards and safety requirements.

Furthermore, they will focus on general aviation
operation standards and present preferred prices
of general aviation operation to regulate the GA
market.

The participants also said that they will help
enterprises in cultivating talent and promote the
establishment of an education system to improve
the quality of GA personnel.
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Grandstar Cargo starts operation
IR ERR ST E M= B2 ¥ MK IEIEBIIS

Grandstar Cargo started its operation at Tianjin Binhai International Airport
with the arrival of its first B-2427 B747-4B5F all-cargo aircraft on April 29.

The aircraft will receive an airworthiness inspection and calibration flight in
China, and then be put into operation in June.

Grandstar Cargo International Airlines Co. was established in December 2007
as a joint venture between Sinotrans Air Transportation Development Co. (51
percent), Korean Airlines Co. (25 percent), Hana Capital Co. (13 percent), and
Shinhan Capital Co. (11 percent).

The total investment for the new cargo airline is US$195 million with a
registered capital of US$65 million.

With its head office and base in Tianjin, Grandstar Cargo operates domestic
and international cargo/mail transport, leasing and maintenance of its own
aircraft, charter flights, export and import trade services and related ground
services.

With the operation of Grandstar Cargo, the air routes network distribution of
Tianjin Binhai International Airport will certainly improve, also providing a strong
platform for the cargo of Tianjin and neighboring areas.
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First pilot training base set up in Xiangfan
P ERITIIGEME R ES FIEFITRI50A
Xiangfan Airport of Hubei Airport Group and Hubei Sky-Blue International Aviation Academy signed a strategic agreement on

April 22, resulting in Xiangfan airport becoming the first pilot training base of the academy.
It is said to be the first pilot training base in central China, and it is expected that in seven years, 800 pilots per year can be

trained in the province.

According to Gaosheng Liu, deputy party secretary of Hubei Airport Group, the establishment of the Sky-Blue fills the gap in pilot

training in central China

In the next few years, Sky-Blue will purchase 20 aircraft and train 150 pilots every year.
EENG ERIHFEEMMTERER AR 22AEXE BN BRNIGIENNGEL, BERKILFRITHE 202, FiF
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ZFI2AMESENHILFERRMEFR, TIIMEERAMEREFAVTEERNRE, 2EPREMEF HUTRONE.

BARER,

‘“+—H" #i8, BRERIUGEMZHE W7S0RER, KTREOZ6500A.

Ji'nan Airports passes WHO inspection
AR AERE )\ ERIENS

Ji'nan Airport successfully passed site inspection of the World Health Organization (WHO) on April 25, becoming the eight airport
among the 148 domestic airports to pass the international sanitary standards.
After the approval by the General Administration of Quality Supervision, Inspection and Quarantine of China, experts from WHO

made a site examination at Ji'nan Airport

WHO concluded that Ji’'nan Airport passed the standards and requirements on safety, sanitation, environment protection, waste
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management, air catering, prevention and
control of infectious diseases, emergency
aid and support.
FENZIMFE SR PAEHRATRA
RISEHIE, MR AHE1 4 8 MRHA
MFHPEN\DFRRK ‘BFrEENE BRoR
BRI
EAEFBEEERRKL SRR KA EM
+, 258 L%, HRBEHANETRA
XX Eatlim el g E s EAENIZE R HET
TERMNWITE. ZTINEEZ, HREAN
LA, FENBERe. BE. FR.
Bk, & ERY. MERmES~. £
FWEEE ENRN. N2REBRESH
AR T E B EVIARNEFIE K.

Ji'an International Airport’s sanitary
standards are now at par with
international standards after passing
the WHO inspection.

Commercial Aviation News

Expansion of Nanchang
Changbei Airport approved

F 8 1L ERNIAIRE R L E#E

China’s National Development and
Reform Commission approved a report
on April 24 recommending the expansion
of the Nanchang Changbei International
Airport, which is located in Jiangxi
province.

The project takes 2020 as its target
year and is designed to handle an annual
passenger volume of 12 million, cargo
and mail volume of 120,000 tons and
aircraft movements of 121,000.

Under the expansion project, the flight
area will be upgraded to 4E and the
current 2,800-meter runway and parallel
taxiway will be extended by 400 meters.
The terminal building will be retrofitted
and the freight station expanded to
17,000 sq. m.

Support auxiliary facilities will be
established including firefighting and
rescue, power supply, water supply and
sewage treatment.

A total of RMB 2.79 billion has been
allotted for the expansion project.

ER&ZNZET2008F4824R#LETHE
EEItEFRNIGY EITRIEEN . %
B RIRE27.9127T. AHEIFE2020
FHERE, BBERFRESULE1200H
AR BBEMEEI1 230, XHIERE2.1
FERET. EERBEAER: YUTXER
I8 M4E, BB K2800KME & F1T
BT 400K, FHEMIGEIIFFE
Bk, BUEIAMMGE, FEREIN.7
FEARARERRHBERIE. HE. #
K BRI IBEIRIE.

Nanchang Changbei International
Airport can handle 12 million passengers
after the expansion project is completed.

Erenhot Airport to be constructed

AEREZ

P AR E 2R A e =

The National Development and Reform Commission approved a feasibility report for the construction of the Erenhot Airport in

Inner Mongolia on April 23rd.

The airport will be finished by 2015, and is designed to handle 149,000 passengers annually and 1,341 tons of cargo and mail.

Upon completion, the airport will have a flight area grade of 4C and a runway 2,400 meters long and 45 meters wide. A vertical
connecting taxiway will be 240 meters long and 23 meters wide.

The fencing apron that will be built at both ends of the airport will be 60 meters long and 48 meters wide.

The terminal building is 3,000 sq. m. in area and houses support facilities such as power supply, water supply and firefighting and

rescue.

A total of RMB 230 million will be spent on the project.
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Commercial Aviation News

Hainan Airlines gets HK DOA

BIMIRE RMALD0AZE 18 4EI2RE W Z N ERR{L
Hainan Airlines Co. was awarded the Design Organization BEMERMAERAT (Hainan Airlines Company
Approval (DOA) by the Hong Kong Civil Aviation Department, Limited, &% “EM” ) FS5SBI16HFEEFEHRML
rendering it the first unit in Mainland China to acquire the (HKCAD) MERNEBIRITEAMADOAKR, I KMES
certification. RIS (L
The DOA certification means that the airline has an established it RIDOA (Design Organization Approval) #i& 24
design support system, experienced engineers and a strict work BB TRIBTEE NS, EEIBHERAR, HEEBE
program. After examination by the Civil Aviation Administration of SEEIE TARIF, =g TR EhERARSE (Ci
China (CAAC), it can design and approve repair and retrofit within Aviation Administration of China, &R “BHE" ) e
approved standards and provide engineering management services B, WLLE AN RS E A, S LIS E S T
to_le_\: ser\{lcg operators.for security aircraft V\{orthlness cenlflcgtlon. TRSERSAGSEEA, (ISR EEaT.
e aviation regulations of HKCAD are in accordance with the EA R RS NESEASA (RS 2eE) MEn
European Aviation Safety Agency (EASA) regulations. Hainan = PLELT - A \Iﬁ 0 o)
T—F, EREEERMDOA HRE, HEH—PSHIBEASA

Airlines’ HKCAD certification paves the way for the airline to apply e i N ot
for its EASA DOA certificate and to broaden its aircraft maintenance E’\_]DOA\\m%E,EéﬁgﬁtH, RIS R — P E
FR{LBIE T 51

service worldwide.

Ameco Beijing gets DMDOR from CAAC

AmecoiX £ E B Rl K IR ITRE R FRIF

The Civil Aviation Administration of China
(CAAC) approved Ameco Beijing's bid to
act as Designated Modification Design
Organization Representative (DMDOR),
becoming the first enterprise in China’s
civil aviation industry to get authorization.

With the certification, Ameco Beijing is
entitled to perform certain airworthiness
approvals under the authority of the
CAAQC, including design data approval
for repair beyond specification and minor
modification.

In the past, within the CAAC
airworthiness maintenance and certificate
system, only the Aircraft Airworthiness
Certification Department of the CAAC
or regional departments could perform
airworthiness approvals.

At present, Ameco Beijing, under the
authority of the CAAC, can perform
modification design approval within a
limited scope, greatly increasing the
efficiency and attaining a competitive
edge in MRO services.

Ameco Beijing has actively developed

engineering services in recent years.
It provides comprehensive technical
services such as engineering support,
MRO support, modification design and
technical consultation for air carriers;
engine condition monitoring, engineering
orders, and engineering services for
VIP aircraft modifications; and non-
routine repair schemes, troubleshooting
solutions, and conducted Modification
and Design Approval (MDA) for domestic
customers.

200858 6H, LR XHNEBIEFR

Bl R ERE

It o

Deputy Director General Chen Jinglin of
North China CAAC awards the DMDOR
certificate to Chai Weixi, Ameco Beijing
General Manager and CEO.

A7 (Ameco) RBFERMERRER
M BBIIRITRERFK (DMDOR) %
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TER “BEMERG” ) BlR2&XNEE.
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ZBEFRIKRERMB. £ILBEREDN
BERURMEARRKREE T MIEMXR.
PUENAEILEEREMFEELLKE
RREH
AmecotE AT ERBAEFADMDOR
BRI, TUREKRE AN FEERRER
THMENSE BRIt HITEZME. B
BIAMecOoREBALEM T B BFE: XEBM
SEEEIRITAEEEERRRITHMAE. &
BRETEXFNHEMZITREMRT
. —REAT, BFEEEZDMDOR
BB ATEZHFICEN IR, BERE
FENERHITHES.

KRAUSS acquires CAAC certification

AILEEEARRNZMERARGIRL B MA LISV AE
On May 7, the Northwest Regional Administration of the Civil Aviation Administration
of China awarded the maintenance certificate to KRAUSS (China) Aviation
Technologies Co., the first independent maintenance unit in Northwest China to
manage civil aircraft parts special operation. The company is a China-Germany joint
venture between Beijing Kailan Aviation Technology Co. Ltd and KRAUSS GmbH
Aviation Technologies. The joint venture sent its first maintenance certificate application
to Northwest Regional Administration of CAAC on December 25, 2007.
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AviIATION ADVISORS INT'L

€I D YOUR SOURCE FOR ALL TYPES OF AIRCRAFT
LocATeD IN SARASOTA, FLORIDA, USA
RANINTION ADVISORS +1 (941) 351-5400

1995 Citation VII sIN: 650-7055

TT. 7800 Cvc: 6695 TSN: 7095/6685, oN MSP-GoLp, JAR-OPS CoMPLIANT,
TCAS Il w/cHange 7, TAWS A, New INTERIOR AucusT 2007

2004 CitatioNn XLS s/N: 560-5533

TT: 1225 Cvc: 795 TSN: 1225/1225 on CESCOM
JAR-OPS CompuianT, AIRCELL, FRESH PHASE 1-4
STILL IN WARRANTY

1991 Hawker 800A S/N: 258202

TT: 6619 TSN: 6311/6546 oN MSP GoLp, RVSM, TCAS |l w/cHANGE 7,
EFIS, MNPS cerTIFIED, EGPWS: MARK V WITH WINDSHEAR, LASERREF IlI,
DFDR, SATCOM witH FAX, ELECTRONIC FLIGHTBAG

WE ALSO HAVE THE FOLLOWING POSITIONS AVAILABLE:
GuLFsTREAM G550 - 2009 3RD. QUARTER DELIVERY
BomeARDIER GLOBAL ExPRESS - 2008 DELIVERY

FOR MORE INFORMATION REGARDING THE LISTED AIRCRAFT PLEASE CONTACT BOB DOLBY
PHonE: +1 (941) 351-5400 Fax: +1 (941) 359-3448  EwmaiL: BoBD@AAISrRQ.cOM
WEBSITE: WWW.AVIATIONADVISORSINTL.COM
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Consultation Services on Aircraft Rescue and Fire Flghtmg
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